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&RP SADOQFH &ROVIGHLDVIRQV

7KLY 4 XDUM® 8 SGDM SLRP SW UHDGHW/
WR HYLZ WHU FXUHQW SWDPAFHV DQG
DWHW WHU FRP SIDQFH Z W WH QHZ
GULMDMRQ RU VXSHUVRY  SURUMHV W
PD IQYROH [P SGP HOMY FKDQIHV
XSGDWQJ GRFXP HQMMRQ RU DGRSWQJ
QHZ SWDPAFHV VR HQUXUH FRP STDQFH DQG
P DIQWIQ LHIXOWRY WBQGDLEY






O LUMDCE ™
{ & ' v

&RP SQDQFH Rl YLUAXDODWHW DQG YLUADCDWHWVHUYLFH SLRYLGHWY Z VK ) $7) V
WIDQGDUGV RQ DQVZP RQH\ MXQGHUQJ DQG FRX QAU VIHULRUMAM LODQFLQJ

2Q -XO\ WKE&B6UHSRURNWERHQDQSEWNTPY)RUFH$7) SXEOLFRWILRIQ X
DVVHMMW KHP SOHPHQWDWUHRD)VWD QG R QAW WD/ WY DQ G L UWDXVD/ \
VHUYSBRYLGHEBBY 6QFH  )$7)VWDQGRUEQWL P RO@K\Q G HULER XBDW
W H U U RIWQN@AKEHHRSSOLFADEOBQO®$63VMRZWKH7)UH O HIDQXS GDW H
UHSRUWKARPSOLBOBBQG$63YLWKFXUUMOYWQ G IVKBNFRPPHQGDWQRCG
LWV LQWHUSUHSWDWEYH QRWH

7 K HUH AL J KIOAMY K BPWQ MXL V G L FDMLYRQW X J DR DK MA/ V H QUAHLTIXQ. U H /K@ W
DVFRRQGXFWLQUVINVHVWPHQDFWQBJILVOWRILRIXODMIBVDQFRQGXFW
VXSHUY LOR/EBW L RQIVV IRGP X W XHDYOD O X IVPIERQ OR UK SRUWWIMXULVGLF
DURQG\DUWRDDFMARPSOLZD@ME7) VHT XL UH PGB W L PRJAK IXD® RIW K H

MX ULV G LMWLYRHEKNDE GR W D NWWHWRPSOHPWERWUDY KOWRU D Y5O0 HD
FUXFDDWL RRIDXQGHUQGRXQWHU W HUQRYMEMPIV X T K H7 U D YSHXD IR U
FU\SWWDW KD®Q\SRARP STL PKVWFUHHBFRUGERP XQLFBMIMHQ IRUP DR L F
ERWKHHDQG®HFLSLRBWSWRDQVD MKIBRMMHG RWXFEPRXO@W$7)
PHPEHU VWDWHY KDYH VSHFLILHG

$-)0VR X CHIVU W K DM HD\S S U H FULIDWARFH Q W L | DRBBAL MR-Q DRAIDRAX W KDL @ HW K
5 -15 -D@GGLWLRQVY KR XPREQLVWRW VYV MKBIL\DNFURNKHEHFRV\V WP
ZHOO DV PLWLIJDWH WKHVH ULVNV DQG FRQVXOW ZLWK UHJXODW

7KHODFN UHJXODMWQ®RBOLDQZEW)K7)VWDQGDRGBBYWENWMIGHH SR B RV H
VLIJQLILWAD/@W ORZRMIS QW D VRLERRR S K R QWHKHL U WDX/D/GA M/F WRKUH U H | RVUKHH
UHSRUW HPSKDVLVHV WKH XUJHQW QHHG WR WDNH VWHSV WR PL
7KXWKH$7)FDARUDSLBSOHPHQ WD WARDQ GRPEP QG$63UQBLERQWLQ
WRRQLWRBURJURMKEYRFH\KW$7)ZLOOVFRQW VOR®JIDZHWEK7)PHPEHU
FRXQWDQBWKSIULY D WFHWRSURJUBQEKD OO HRIE RQ GXOAWUW KLY LREZ
LPSOHPHQWDWLRQ SURJUHVYV DQG UHPDLQLQJ FKDOOHQJHV E\ -X


https://www.cssf.lu/en/Document/virtual-assets-targeted-update-on-implementation-of-the-fatf-standards-on-virtual-assets-and-virtual-asset-service-providers/
https://www.fatf-gafi.org/content/dam/fatf-gafi/guidance/June2023-Targeted-Update-VA-VASP.pdf.coredownload.inline.pdf

&66) FRP P XQLFDVIRQ RQ ViKH NRLOWHI THPWRI 0 1&$5 DQG 7) 5 LP SDRMQ VIKH
FU SVR DWHWHFRW \WIHP

2Q -XO\ WK&66BXEOL\DRIRE®PXQLFIROVRED UNH\BW\SWR $5NHNOWD W
0L&$5 RQLQIRUPDWWARRP SD QWDIQ VRHIXY GIVQ G HU WBW\SWR D ¥ ¥ HRK
HQWHUHG LQWR IRUFH RQ  -XQH

$VLWD¥HHQHS R UMDHIGOALHS 5 VWD EODWW B § G D WS L VA BWIRIPH Z RRWBY K H
FU\SWR POWHWEK LVHJ X O DDASLSFOQWHRVQ VW L WY WRIWOQ YH QVKHVV XD @GRIEOL
RITHULBDQYG/UDGRIGU\S WRHIMRALE UR Y IUGIHHD DWHHGY LZHAWKW RSB OL&$SESHILQH
FU\SWR DDARE WM-WSW HWIHWRRYD ORBRIDULIWWDWEOGHEHNUDQVIBQG
VW R WHOG F WODURIMIRKBL VWULEN ENMNOYF K Q RROWR 1P L O/HEF KQ ROREO X & WQ D L
WRNHEQVFKURL@HFHVEBEIRRBWVHUYLXESHSOH\HAY V XHIL $65 R HYRIWS SW/'\R
DVVHW UHIMRNMFPME PRHWRNHEL AKUHU\SWR DAKVRWAYOXHIHUHWERKH
YDOXH RI RQH RU PRUH RIILFLDO FXUUHQFLHV

$-)O¥VDQSSORD OL&$W RS XRNGCHMUWLFOH&SFHQDEOWIOIWB URY IGEHHL QH
FU\SWR DNYHRMHDVGHILQH@SUWLFOH LQWKKS8 WKDARUUHYV S/RRRVK H
PDQDJHPHROMQYHVWBRUW LRY®RQ FRAHUY LIRHKKLFWKHOUNSHFLILF
DXWKRULVHG XQGHU WKH $-)0 /DZ

$ORQJI\ILGH BN KBIHF DWW Q VRH X Q GBHIXODWLER @ O L IOWBH | L Q LRV LFRIQS W F
DVVHWWKKRWLESDQERNHUVKWDPIHRDWHJIRRJUEHVSWR D YX/UHWKR/H U R R3U H
FRPSOHPH\X¥PSOHPHQVRDWKRIT)UHFRPPHQGDRARQRQBO/ &)7ULVN'
U H O DWW/ IGU \\DXVDVOH FAK\EY ) 5H [ W H QMG L V WLLQORIGL Q LRP DW DRE R P S D QWL.@G
WUDQVIHUV WR LQFOXGH WUDQVIHUV RI FU\SWR DVVHWYV WKURX?.

7)5SUHTXLIXQMVUDQVLIABYXEGUQIWR DVYHROM EQISWR DAHMUNBER Y L G
&$63 UHJLWMEHWKH WHEHDFRPSDQENGQIRUPDIVERYWKRULJL Q DWQRU
EHQHILFIRDWKWNVYD Q V&H 63F X VWH F X URHEON DKLRQOIEQ & K D WHK L @ | R U P DAN. MRK
WK AR XQHU SROWKHHFHLWHOQ®IWKRAU\SWR DWWBIGWs G G L W L RFQFDRCBOAW H
DXWKR ULDAMQLH VX HD\WF HWRV K L)Y IRUP DWRERBL O MWKBWHY HQ & H WG FWQR G
LQYHVWLIJDWLRQ RI PRQH\ ODXQGHULQJ DQG WHUURULVW ILQDQT

7KHPDLQRDPIOL&$SDQG)5LWEULQHIP®D WRVKFU\SWR BIFRNW WHNBSRU
LQQRYDWLRQ DQG SURWHFW LQYHVWRUV PDLQWDLQ PDUNHW L



(60 $ LOSXWRQO L&$5 UHTXLLHP HOW IRUXQURWP (8 P DUINHWUX®NV RQ FU SVR
DWHW

2Q -XO\ (60$SXEOLVKIRGHUYRHZKEHYHORS RH\W KHD UNHWR/U\SW R

$VVHIWI XODVWLR®5 0L&S$SERYHUDULRX'SH EW ® DWRNGY X DQ®/ UD G $ W F
DV V HVD\F O XW UQD VS DEIHVFFORXWKRULDRWKR AU Y RWLBRQ V D FWMWARIQY
REMH F\D UWHRM K D @PFOHU N IHQWY H JQ WXIWL 1§ D Q ¥ WIDE IDALSMAR Y EG M WRIYJH V W
SURWH EWULRIX O CBWEQRIR URIFU\SWR DIVYE@IR UPL@YHVVRR)OUW VRFLD)
ULVWXEDWHYHVURBLELWRWLRBRIDGWIFGGRUW IRDQRJIHP MO WY WVER/K H
FOLHQW SROLFLHV DQG SURFHGXUHV IRU FU\SWR DVVHW WUDQV

OL&S$HQWHIUMWRURK) -XB DQGQF OXGIHHYBI O QGP HDV X WH\QWH G
WEHGHYHORSHBWKEHZUHILFD EHI XODRSOHPBQW H Q WILQ WRU AOHQ G
LPSHQGRYIDEERINM\&$ZL EOLQIUWEBE&NXSHUY LRUR[® P ER XY HVWP|
IXQGV DQG $-)0V LQ UHODWLRQ WR LQYHVWPHQWY RU DFTXLVLW

'XULQVUKLP SPHQWDWKRQH0$ LEFROODE RUIDMAIKRE | L QD QB XIWK R UZMOLA
FRQV RROQW X OWKEXE GRQGYD U L RN F K QLW D Q G DQVGW SIBIF N D FHR\WQ W D 1GQULIN ¥
JHYHO DQG /HYHO PHDVXUHV ZKLFK ZLOO EH SXEOLVKHG VHTX

+HQFRQ -XO\ (60$DQQRXQWHKHSEXEOLFBRWMRQFRQV X0 VEDWNRDKH

FROQVXOWDWLRMHBDDY NLMISXW I URP VWDNHKROGHUYV XQWLO 6HSYV

7KHLU¥RQVXOWRMX \RRIS URSRWK® HRWF U\SWR IVHWWI\BERY LG B$§6/3V

FRQFHUQUKQHLWDXWKRULVDRWLRD ORFUWQWHWPHWQD IJHPHRWH Y HQ W QRQ
LGHQWLILBQ@WLLLIER P S O DKLIDAVG 0% QR F H G XU0B\G G IOWILLRY D Q FHLVOL WK R X O
VXIILFLHQWO\ GHWDLO WKHLU LQWHQWLRQ WR SURYLGH FU\SWR

7KHVHFR®BQV X O WSDW NPQYHEMHUHOHDMBREWREHU LQFOXFXYWDLQD
LQGLFDEWRUL\D ARYW L QXYL UHPWQBWH D QV S DAWBMPE)® UGHBRNHFR U
NHHSLQHFRNIBHSLUHTXLHOAWR W& $63\WFODVVLILFQ®WHRG O DW BR U P IRW

FU\SWR DKHWMS\WD SHDQ GXEOGE VFO RN LIGHI RUPDWKRWQKLDGGL QD
FRQVXOWDWLRQ SDFNDJH LV VFKHGXOHG IRU SXEOLFDWLRQ LQ 4



9 LLAXDCDWHWWHUYLFH SLRYLGHWY ) $ 4

2Q $XIXVW WK&66)LVVXPIG4 WKH4 RQYLUVDNYMMUYSBRY LGHILE3
DGHILQHEUWLFORRIWKS$D/ &7)DZD Q& QW LAN IOHILQN KVHEUHH V W D E OR. WWKRH
RITHULXDDVVHVE VHUWLRIK[HPER XKL OWWXSGDVEIBE6)$4 RQ QY HV WIPQ C
9$ SXEOLWKMGBSULO IRFXVRGTXHVWURIQDWEB-SVYQYHVIWRSD QG DU JH
IXQ@LWIQGHU@WWE)L$4 FRY HMD ULRIWVXHVWERQW DURXW &WHH JILVW UL
DW9$6DVZHODWKRQJIRLRIHUD WOBIPSHFWDWRRRYGE3IVKH$4 IXUWKF
FRQWDRRYY RWKHR @MV K&I66) Y HODWRRE3 W DV RGN KHX U U B & V00 &7)
IUDPHZ®BSOLPRDEDFBWKI$4 GRHYRWDNB WR F R XOKMY R O X RVIMRKQIL & $5
IUDPHZRUN UHODWHG WR 9% DW (8 OHYHO




&6$ VRZ DUGV HQK DQFLQJ WDQVSDUHOR LQ VIKH VXMIDLODE®! | LODQFH YDOXH FKDLQ

2Q -XO\ (603 SXEOLVWHGODXQRKD &RPPR®XSHUYLYRWLREBS LQ

FROODERDIDWLERBYIRFXVRGVXVWDLQDE L OG W\ RUOHRODMWMM 8HQWHJUR W L
V X VW D L QUIEVIEWWIHQ Y H VQUNXH) 8 H F WZRKUD L R W B V V HAKH W KOHAY AVQ D J H U
FRPSDLWKKE)'5 WKHD[RQRPMIXODWQRBBAOHYPOWHPHPWDY X WK\FOXG I
WKRVH UHODWHG WR WKH LQWHJUDWLRQ RI VXVWDLQDELOLW\ UL

7TKURXWKKIE6$ WKH&$VZLOZRUNWRIHWWKRBWURPRWRIQYHUJHQ¥KSHUYLV
VXVWDLQD E L OG MAFDHRG KWHHE E M H F R MY KLY L W LIDWWLR YD O XADREH D F W L
DGKHUHRIPHDUNSWUWLFLS®CWYLFDXOMY & WDQGHWDWKHY RUPDRQR
JUHHQZ D VKN OV KIHQ Y HVWPHIQDWHPMARMWRUGEGHQWSESURS WIXBWH Y LV
DQG UHJXODWRU\ LQWHUYHQWLRQV WR DGGUHVV WKH LVVXH

% \HQV X UL QBI DWRIQY H U JH@/KNX S HU Y RVLEEOR UDE BWV O HDGL\DRO R WWXKUH
&6V HNMNRQKDQWFWD QV S LW KM V W D L Q. EMADHO KKID L7 HL Q G LIQR/MAV K L\
&6$LQDWLYHOXD VRR QWU LERWH VILQMAHSRRMIUHHQZDVRLGLOQWKH
LGHQWLILFDWLRQ RI SRWHQWLDO JUHHQZDVKLQJ ULVNV DW ERW

7KHH[WW HISO/Y ROD&$W RQ G X FWK BMMXUS H U Y IDVFRVUL\ YR @/® KD U NQ@R Z O HIGQ @
H[SHULHQKMWRK(60$ WRRVWAHRIQYHUJHQ¥FKMXSHUY IRMVRQGWDLQDELOL!
GLVFORVXUHV DQG VXVWDLQDELOLW\ ULVN LQWHJUDWLRQ E\ DV\



( 6%V FD@ RUHYLGHQFH RQ JUHHQZ DVKLQJ  XSGDWAG GHDGIQH

2Q -XO\ (0SSXEOLVKHASGCGDWR/ KHS$SVFDOROHY LGHR®HW HHQ ZD VIKVY Q
UHSRURGBA HYLRXVOKRQWULEKWDYRWHQFFHSWEQG®LODQXDU\ DQG
UHVSRQVHV QRZ EHLQJ DYDLODEOH

2QHPD\WUHFVE&A® 1RYHPEHU WK(H$LQLWIDFWERMYLGHR@HHHQZDVK
VHHNLQS RWSRWH QW HBIMZK LYU D F WALAM ML IQFHR Q WRIDAS S O\IMKE) '5 DQ G
JDWKHURQRUPDRQWRMFDBHIUHHQZDVIKQ QB HQW LDWLKRVKLIK LVR U
JUHHQZDVKLQJ

7TKH6$VFD@QDWRWLY EWWBLQFUHDWVHTXHNRWAXYVWDLQDE L O3 WR GIXHOMH
IDVW HY RAY XQDWHIRQBIQ G KBHHODWHRNSURYLGERQHVWIRWWLVOHDBUQ
IDOVH LQIRUPDWLRQ DERXW WKH HQYLURQPHQWDO LPSDFW RI W



60 6* SURYLGHG DGYLFHVRVKH (60 $ UHIDUGLQI VKH' HOU DG $ PARQ ( XLRSHDQ
| LODQFLDOLHSRUAQ) WIDQGDUEY HVSHFLD@ RQ 3$—DQG | LODQFLDOSRGXFW
GLVFGRVXUHV

2Q -XQH WKHEURSHORPPLVVILROXBIGUDHNOHJID$SHRBQYAXURSHRRQFLD
5HSRUWWQD G D(YSBVW KH DIVIHOHJIDWFHWEG7 KHUD 'O HJ DSWFHD® V D L WHRE H
XQFHUW D+ QWKILNAN SHRRQV -XO0\  WKEHXVWDLQIDEFISGYLVRWRXFH06*
SURYLBGGLE® VXVWDLQDEOH ILQDQFH PDWWHUV WR WKH (60$

)LUWMHD UGBLYHURISQ O LRIQWVKALKBD 6 * UH J D U GKMHD F O XR IQRHE/ R F ISJQ Q F L
DGYHURSDRW-LQGLFDI/RRUEW JXRW K HIQFF O XIVYRR@R ZZ K L @M/ K HEBID L HW\H
SUH I H U VERDIHL WQ WQLIDJ L VHOLIDQFIRYQ V L V W M@K HHDIWH O H I DSWHIBU W HV RO Y|
5HIJDUGWEHAXDQWLVEDWIKYUHV KRB EV6* VXSSRWWWD QG D WRLMF O RR/IX L
TXDQW L BSDWILY HV KRG QMK ID\UXYV HE\I L Q D QFD D 8SDW W L F L BROQ@NWYK HADKHHY
606* DGPLWY WKDW VHWWLQJ TXDQWLWDWLYH WKUHVKROGV IRU

7KHUHUBDOVRYHUJROUQVRQW KW REI06* FRQFH U QVMQWUHDWRHIHULYDW
*KHUHDWKPIDM R SLUM\ HDUD SSURZRK UMKH[S RV XWRI X VWD L QD\E RQVWE H |
ZKHGHD OZLIQNEH U LY DBSD/RWY KHJ R XASK L QNG W U L Y DWWKLRYXEDREMH. Q F O XLGH
VXVWDLQDELOLW\ UHSRUWLQJ

7KH Q MLRRIK\SHUOWENM FKPGUMFOR VKB HUR G XIRFXVRGI UHHQKRPWH
*4+* HPLVVLRMXFWUBG HP K& HI0OOL W\ HQHWDOR UP DRVMRKHK R LIFRHD
VSHFLILF EHQFKPDUN

$VUHIGWKBDUDVUHHPRMQWXJJIHVWIRRIQV F ORK/@EH JU HRHD O L J Q PAHQWKK H
UHT XL UHWPHREXWQV KRYUHHPHWWHUH FRQWGDV¥AWXPMRRE VL GCHLGGER O |
WKFHOG6* I RGURXFWRWFXVRIQ@+* UHGXFWLRBIRFXRQUHDQGEI|IHFWIHYGAXFWL
UDWKWHKUFQ UERQHGEZKHRO06*DOWHHP SKD V WKWWQ WHKH-* SURWRNFVRM QGD |
DUH SRSXODU DOWHUQDWLYH VWDQGDUGY VKRXOG QRW EH SUR

JLODWHEO6*H[SUHVIVWRYR QF HD BR XWKHR VIV S U D F WFIKADG0O HIHIFHDW GVLKCH)
UHSRUWLQJ UHTXLUHPHQWY SDUWLFXODUO\ IRU LQYHVWHH FRP.



(60 $VOHZ VXWIDLODE® | LODQFH LP SGIP HQDVMRQ VIP HQOQH

2Q

-X\O (60$ VKDHGWNS WD WKVWDLIQOBEEdMHP SOHP H QWD WH &R @H QJ

IRUZDUG WKH QH[W VWHSV DUH

-DODU\  &RUSR WBXWWDALIQHHSRUWMLOQHFWEES DSOLWERBDQLH
FXUUHOXEMWRWQ )LOQDORBEBOWLLHFWL)YH )IQDQFXQGHUWDN.DQU
GLVFORWKIROIGISHUIRUPDRQEHFIRQRDVR QRLJQPHBMUW/ D[RQRP\
5HJXODWLRQ 'HOHJDWHG $FW RQ WUDQVSDUHQF\ RI XQGHUWD!

-XQH BHFRQIODQBEDDESMWWLFISDDAES BB U-WPISDZWDW HRE G ML
6)'5 '"HOHJDWHG 5HIJXODWLRQ

-DQXDU\ &65' DSSOLHV WR DOO ODUJH XQGHUWDNLQJV
-DQXDU\ &65'DSSOWRWAHED (VDQBPDOQRQ FRP SIOD QEQ B L WRXQV L
DQ RSWLRQDO EDVLV

-DXYDU\ &65'DSSOWHVK LERBXQWRPSDQDR® LV WG VPDO@DQFL
LQVWLWXWLRQV



8&66) 7KHP DWF 5HYLIHZ RQVKH P SBP HQVIDVMRQ Rl VXWIDLODELOW UHDWAG
SLRYIMRQV LQ VKH LOYHWP HQW XQG LOGX\WI

2Q $XIXVW WKE66)VVXBMVEKHP DWVALYRRIGN KIHP SOHPHQ R BYW B B QW KALIQH
$-)0'HTXLUHPHQRYWLGXQW KMNUGD QWRL QD @PDNNEWUW L F IDSDER WD Q F L
DGYLWRKWR WK (64 MRXUQHJYDUGLR)J D Q L V DDAULLRIYDIG RHEWOAM. Q FO X G |
WKHQWHJURWIXR/QVDLQDEVRYWRPSOLIRYSEHHFR QW UDLFVF OROLQUFHOK G |
SURG XFHW VLGN FOR VIXUERY S O L IRQFHHU L RGLLVFF O RMX BH P D W.IYR@Y HV W P |
IXQG GRFXPHQWDWLRQ DQG PDUNHWLQJ FRPPXQLFDWLRQV DQG

L 2UJDQLVDWLRQDO DUUDQJHPHQWYV RI $-)0V LQFOXGLQJ WKH

e 'HOHJDWIARGLIBUWKH.66)UHPLQ@KDWKS$I-)0WDUNWUBG®SR Q VR BNDKH
GHOHJDRILIRDRI LWNKBWLRQRVKLEBUWLRO¥OXGRQUKKA)'5 GLVFORYV
UHTXLUHPHQUWLWEBWRVWI HUHPRWEHP DG HURRVKS$—)0 XHEV WK H
UH O H YZIHEW LAKHH UBIOWH O H YLIQ RWU P D SWLIR\DX BMGBAV W LF ORH6)'5 LV D G H
DYDLODEOH

e 5l VRDODJHP HOMPHZ RAMN &6 6)H[SHFW-YOW D GG U DGR Y HIQN KHL YN
PDQDJHP QW QW HURMDWQ D GRHR F H VDI O H WIXQ@W D L QD EVWWK WWR X O C
FDXVH DQ DEFWXDO RU D SRWHQWLDO PDWHULDO QHJDWLYH LP

LL &RPSOLDQFH RI SUHFRQWUDFWXDO GLVFORVXUHYVY LQFOXGL(

e LVFORVRIWM) YL URQPHQWEKD VR F WHMUMXNVIWY L QRIE BIGH WIL-Y) B W KD O
SURYLIGHRDWLROTXLWENG)'5S LQD PDQQHAMK DIWH D V LIDR F H V V LGEROH
GLVFULPLGDWRIWQWIQRPAS BRQF IPRP SUH K H QDILEO HDQG RAL V O H DIRILUQ
LQYHVWRUV

e )XQG P HV-QHW W P HXQUNEQYD P FAK ROGREMP L V O H D (Bl*QUH O DWHHI® K R XEOHG
XVHRBQ@KHXSSRUMWBBDWHZDDIB\HYLGHRFHKVWDLQBIEDRODRW H U
WKHPRVREMHFWLKEW M HIOHFWHBQ GRQVLVWHYWIEX\QGLYYHVWP |
REMHFWLYHY DQG SROLF\ DQG LWV VWUDWHJI\ DV GHVFULEHG |

e 'HILOLWIVWOVWDL EDWW PKHEBE6 H[SHFWYOW IWKDYLRDUURMW KHL
RZQ DVVHVVPHQW RI VXVWDLQDEOH LQYHVWPHQWY WR GLVFO

e )XO®VVIBWORFD/W HREBH[S FWWKEVVBWOR F BWY RQRWEKDO L J QBIGG
FRPSUHKHDQMMKH DW B/ KHQ YL UR Q P H Q W B O WIRFFW BT IRPVR MFWGEKIK Q G
RU WKH VXVWDLQDEOH LQYHVWPHQW REMHFWLYH SXUVXHG E\

e 8RQVLGHRDISLRWL QD Q 5 URG OHW $-0 0 W KR X®WBR Y LLGW KSIUHFR QW U D
GLVFORVRHE MK QD QEUR®XFW® HDWG HD VRS GD Q DRVZ RIQW OHUE VM R
KRZDILQDQSURG KRW WIS K3 -R Q/ X VW D L QIDFEA RILWA O X G H GHIU HWY RH\H
SURFHGXUHV SXW LQ SODFH WR PLWLJDWH WKRVH LPSDFWYV




8&66) 7KHP DWF 5HYLIHZ RQVKH P SBP HQVIDVMRQ Rl VXWIDLODELOW UHDWAG
SLRYIMRQV LQ VKH LOYHWP HQW XQG LOGX\WI

e SURGXFEW LWHVERBHWWHTXLWKGM) D QP DD® & WU W QFME® X E O D\DIG

PDLQWIOQMKHIHE VLMWHR UP DR BPEFKQ Y HV WIKIQGW V F O K\DIGEIU W L FROH

RI6)'5SDQGRUBIDFILQDQSURG XSPVE O WAKK. § | R U P DIV \RHDS D UNDHAFIRIVIV R @Y O
VXVWDLQDELOLW\ UHODWHG GLVFORVXUHYV

LLL &RPSOLDQFH RI SHULRGLF GLVFORVXUH LQIRUPDWLRQ

e SHDOLVRWAB*RRKDUDFWHULVWL A YNV WHRHQB/EWHEIE6)UHP L BGYV
W K DVIID Q Q XLDHDS R/UHWY VR IXQVIK D ®/I R WAPLCR QV KHIQ YLUR QP H Q VE RO UIRFAL B
VKRXBOGRY MWK X W D L Q DIEL®LLFDYWYRIBYKE L P L W DGHIR QIMB UHFR QW OD
GLVFORVRWHWHYBGLFDWRQW Q® TXDQW LW WHYWRHWWHVEGLFDW
UHDOLVHG GXULQJ WKH SHULRG

e —QIRUPDWERSUR®EHEB$-ROQVXVWD L QIDEMORW K ERW H [WKE&66H[SHFW
$-)OWBUR Y LZG&HH UDHS S O L FIIRAHODHFIKQ Y H V WIKIQ@W Q F H UDXIGL F L B € WHIRL C
DQ®HOHYDORW P DRVOWRKBIS FRQVLGBXHBYKSIHULR® N LQIDR F R XOKH
TXDOLWDWLYH DQG RU TXDQWLWDWLYH LQIRUPDWLRQ VHW RX

LY )XQG GRFXPHQWDWLRQ DQG PDUNHWLQJ FRPPXQLFDWLRQV

7TKH.B)UHPLQUGRBWODUBHTXLWRGV XWKDMW HPIDUNH\WRO P X Q L F DERIQRRQW
FRQW UDVKLHQNR U P D @/IL\RFO FE\KHE X VY '5 DQ & KDQRWHOLP L WHRIG QH UL
GHVFULSWLRQV RU XVH RI K\SHUOLQNYV

Y 3RUWIROLR DQDO\VLV

7KK 66H[SHFMMWYOW R/DBIFFRXIGQW KIHQ Y H V WIKH)@HL V F O K\DLGIU W L FROH
RI6)'5 RIWKSIURYR®W KDW. QD Q BEURG RBWQH[WRV XV W D LQDEDHWV P B Q WR
LQFOXGWM P HQRAB\H U WBLHF SILES RV X FBE\KHG J IRQWHODWRRVYEBWGLOOD
OLTXLSUWRYLEKBW RVGY HVW PRI Y @ HWKKWHX VW D L RO ED\HWRR EINDRVERA L
WKH SURGXFW



$/)-VFRP P HQW DQG VXJJHWIRQV RQ VKH ( XLRSHDQ &RP P DWMRQV 3 RSRVDA RU
D UHI X@VIRQ RQ ViKH WDQVSDUHQR DQG LOWAIUW RI (6% DVQJ DRAYIHV

2Q 6HSWP EHU WH DWRADARQ Rl WH / X[ HP ERXU IXQG IQGXVM  $/)— DAXHG W
VWMWP HOWOQ UHVSRQVH VR WH ( XLRSHDQ &RP P MRQV FRQVXOBMRQ LHIDUEQI WH SURSRVDOIRUD
UHIXOMRQ RQ WH WDQVSDIHOR DQG [QWIUW Rl HOYILRQP HQWO VRADO DQG JRYHUDQAH  ( 6+
DAQ) DPAYMENV WH 3LRSRVDO  7KH REMIPAYH Rl WLV &RP P MRQ LQMDWYH Z DV VR VHHN LQSXW
ILRP WENHKRGHY RQ WH 3WRSRVDOZIW WH DIP R P SIRVIQ) WH TXDDW HIDELON DQG
FRP SDIDELDN RI (6* UDWQIV VR HODE®! LOYHVRU/ VR P DNH EHWMAULQIRLP HG LOYHWR HOWGHAMRQV 1Q
UHJ DUG VR VX\ABAQDELDN REMIPAYHY

$/) —JHOHD® H SUHWHG IW VXSSRUARI WH RYHWDURKIQ] REMPAYH RI HQKDORQJI WH WDQUSDUHQOR
UHIDELON DQG FRP SDUDELOV RI (6% UDWQJ DQG (6% GOV SLRGXFW R | RAMUWKWADQG FRQILGHQAH 1O

WH RSHIDARQVRI (6% UDWQJ SURYIGHY | RUWH LOYHR HQWP DQDIHP HQAIQGXVM DQG | RUWH HQG
LOYHARY/ ) XUMHUVR WKLY $/ ) —DMVUXHG WH | RTRZ LQJ FRP P HQW DQG VXJ I HVRQV

L $/)—H SUHWWHG FRQFHUD DERXWWH QHFHVWMW Rl FGDU H HP SWRQV Z IWIQ WH 3URSRVDO Z KIFK
VKRX@ FRYHU( 6* UDWQIV VKDUHG Z IWKIQ D FRLSRIDM JIRXS  IQMLODO( 6% DWHWP HQW |RULQMLODO
XVH E\ DAWHWP DQDIHWY DQG IXQGV DQG (6 UDWQIV RU GDW SLRGXFW XVHG LQ FRP STDQRH Z WK
H MAQJ (8 UHIXOMRQV VXFK DV6)' 5 DQG 0 ) — 7KLV H HP SWRQ VKRX@ DOR FRYHU SURSUHVEL
DWHWP HQW XVHG | RULQYHWR HOALHVHDURK SLRGXFW

IL $/)-\VXIIHAMG WD 6* GDV SLRGXPW GHYHBSHG |RUFRP P HIADCBXISRVHY DVZ HODV U ( 6*
GD® KRX@ EH LOFOGHG Z WKIQ WH 3URSRVDO/ VFRSH 7UDQVSDUHOR [Q P HWRGR®J\  DQG GDV
VHBPARQ LV FXADOR P W) DWA JUHHQZ DVKIQD UVNY

U $/)—XQGHIFRUIHG WH FUMFDOQHHG |RUDDIQIQ) WH GHIIQWRQV DQG VFRSH RI (6% DAWQJ DQG
GDVD SURGXPW Z I WRVH RXVIDHG 1Q WH -QMODWRQDO2 LIDQ DMRQ Rl 6HFXUMHY &RP P DMMRQV
LHSRUARQ (6* LDWQRJ SURYIGHWY DQG ( 6 GDVD SURGXPWSLRYIGHLY

LY $/)— VXSSRUMG WH 3LRSRVDO/ SLRP RURQ Rl WDQVSDUHQR DQG WHARP P HQGV WDWIQ WH
IRUKFRP 1QJ 5HIXOWRY 7HKQEFDOBVBQGDLGY (6% UDWQI SLRYIGHY WKRX@ GMVFRWH WH RWIQ RI
GDVD SRIQW DQG SURYIGH GHVIIGBIG GHVAUSVRQV Rl WHUP HWRGR®J LHV DQG DWXP SWRQV

Y SHIDUWGQI THHV $/ ) —XUWHG HOKDOQRHG WDQUSDLHOR.  HQUXUQJ WDWKVHWYRI (6% UDWQJ DQG GDVD
SURGXPW IHAHLYH FBDULQI RLP DARQ DERXWWRXUAHV WP HAWEP SV 1HHV DQG SUAIQ) GUYHLY/

YL $/)—VXIIHWMG LOFOGIQ) 7D RQRP \ DOIQP HQW 1Q $QQH — Rl WH 3URSRVDO VSHAL LQJ WH

P IQP XP DDJQP HQASHUFHQBIH GMFRVXH 7KLY Z RX@ EHQH IMSDWLYH | XQGV DQG HQKDQPH FUW
1O WLV HIDUG



BVIDNHKRGHUY LOSXVWRXJ KWQ ( XLRSHDQ &RP P MRQ FRQUXAMVRQVRQ6) ' 5

7KH8 WUDQVSDUB®RYZ RUKEX VWD L QIDEMHEMFORBXINOD WY RQ VHW)
RXVKRZILQDQ FPLIDWON KW FWS D QAXY VB LV F ORX W DLLGIIDABA R U P D W Q BIQR Z

V XV W D L QUDLEMDOUHR W H J UPWHHHR Y H V WE H RIWS IRR)F HIKY. G LLQJY H V IWRRV W H N
WR LQYHVW LQWR FRPSDQLHV DQG SURMHFWYV VXSSRUWLQJ VXVV

2Q 6HSWHPEHUWK(EKURSRIRP P LV VIREO L \LKBMEXKRAW KFHX U U B QWH V V P H
RQWHLPSOHPHQWIW)IRMHQFRPSDVWEZEIRQV X COVDVBXEODRS GVDUJIHW
FRQVXOWDWLRQ ERWK UHFHLYLQJ UHVSRQVHV XQWLO 'HFHPE}
7KHRQV X O WDVPMRIQVK HUQ SBUAR PZ L GBID Q RV W D N H K RACBEHOWRE(KK U R S H D
&RPPLVVIWBQQGHUVWBREFFHVIYOI®RWHQWKIRIUON FRRLWKW)'5 VLQEM V
LPSOHPHQWDWLRQ

7KH WDUJHWHG FRQVXOWDWLRQ IREXVHV RQ IRXU PDLQ WRSLFV
L&XUUHQW UHTXLUHPHQWYV RI WKH 6)'5

LLQWHUDFWLRQ ZLWK RWKHU VXVWDLQDEOH ILQDQFH OHJLVOD\
LLARWHQWLDO FKDQJHV WR WKH GLVFORVXUH UHTXLUHPHQWYV IF
LYSRWHQWLDO HVWDEOLVKPHQW RI D FDWHJRULVDWLRQ V\VWHP
7KMVDUJH\RBEXOWBWWK®OLHRWHV SR Q GHRRAW KE)'5 LZRUNIL@IUDFWL
ZKHW KHHDBBIQ LV V XIHYGE K HW KMAD FKLH Y MRE M H F VB HYISR Q G HQ W \IKWHY

DOWRXJIJKWIDUGRWH QREDRXQQFOXBEQWHIRUIMUBWHROLOQDQSURG XF!
DQRG ZKHWKHU WKH 6)'5 DV D ODEHOOLQJ VFKHPH FRXOG OHDG W



(60 $ SHHUV LHYIHZ RQVKH FRP S@DQFH | XQPARQ XQGHUO ) =+ —

2Q -XO\ WK(HOS$SLVVXMRO ORI KSRV KHF W LIRHWWIRISAK D YXQ G HU W D
IXUWWHIKH  SHHIHY LBHHES RUGAH UMEDY S H RWAWKFHR P S O L DXQFFWAR®@HE U) -
—— WRBORZ XS

7KHRBOLDIQEAW LSRIDDPMHURQEB URPRWLKGHR X @® ERPSOLRQRAW L RMLA J
LQYHVWRHOWF\W\WWVHFRQGRIS HIHQWVFKD®HQ WD VHN V ID\G Y L WPIR\D L WIRQG
UHSRROMWKULYKHOQQQYHVWRHEMWRRP SDLWKRE O LJD WLRIERK WD L) -
—~7KHFRPSOLDXQFFHWAR®BYLGNHVRX UFIHQIRUPDWRRHUY RGRBEM UP \
FRPSOLDQFH ZLWK LWV REOLJDWLRQV

7TKH60$FRQVLGHIUIWKHES VVKRXPRBQWLWRRQLWRIBSURSBSS OLFBRWLRHK
JXLGHOWDPHNWXBHUY IPHROUDMX KWW UGIH F HV VIOLY\HWOK DWKHRPSOLDR®HW L |
UHPDLQV D NH\ HOHPHQW WR SURPRWH VRXQG DQG FRPSOLDQW



(60 $ SWRYLGHV IXIGDQFHRI VKH LQYHWP HQWDGYLFH GHI LQIMIRQ XQGHUO L)~ —

2Q -X 0\ WKH0$ LVVXBEXSHUYLBMRWIHIZFOQWHKHY SMARVKBHILQLR/LF
LQYHVWRHQ®RIGHU)-~--WKEHXSHUYL%WRUHILQKLOVXSHUYIVRL HXSGED W F
DGRFEXPHFHQWY LRXVED LVEKWEBSE&R PP LWRMEXHH RS HODH@ X U ISW U M @ D V& REBW R
FRQVLGHU WKH HYROXWLRQ RI EXVLQHVVY PRGHOV WHFKQRORJ\

TKBXSHUY PV/RUIHBURY LIGHYE D R QMKAR Q F RAWY Y H V WIPG QLRHW KEX U SRV I
WKEXSHUYLWBUNIRQE DWHDWGE [SODQDBHBYY W RBWHWVWGHWHUPL
ZKHWKHU WKHUH LV DQ LQYHVWPHQW DGYLFH LQFOXGLQJ WKH IF

e 'RHV WKH VHUYLFH EHLQJ RIIHUHG FRQVWLWXWH D UHFRPPHQ(
~QVIKUMSHPWLVWLQYKRXDEBDGHEHWZBHURYLGGYILFHSURYLGQORUPDW
VRPMW\SHMLQIRUPDRRB®RQVW LY XWWW BB @ W KR X 8B8Q R W M DW
UHFRPPHQ GIDMIDR DGO HRRIL P S O RFEH V8 O VKLIWH QW DRR U P D RIQARKEIW K H |
KDQG LQYROYHV VWDWHPHQWY RI IDFW RU ILIXUHV

e -VWKHJHFRPPHQGDWQLRODWWRRQHRUPRUHWW/DFWLR@\VY.QDQFL
LOQVWUXPHQWV"

$Q\D G YHVFK D WO DME-DW W L FOQIDDQUEQ B U X P BHIQNWY IRHQRWU D Q VDR YWR @ B V

JRDKHDGFREEHFRQVLGBVHEY HVWBPBQWOGHU)' ——1HYHUWKHBB®OMVYL

UHFRPPHQG DWER@Y Y HMOWG Y DEPG 18 U) — = X Q O HMWK/HD\U BI'S D LRMV KHK R O H

LQYHVWPHQW DGYLFH SURFHVYV

e VKW UHFRPPHQGDWLRQ SUHVHQWHG DV VXLWDEOH"
~WRXOEHQRWWEDW. QD QEQN® UXPB\EWL P S O L BUWDN QOWM %L W DE G H
LQYHMVVERWMI [SOIRALWS O LRUW- Q/ XFEFDVEHIRBBNL@QXKBHFRPPHQ G DWW HF
ILURKRXRBYREWDLWKBHFHVVDQARUP DWHRIUGLIQAOLHQYRZ O HGQ B
H[SHULHQKEHRLQD Q¥ LWV DLVYIERX W KBIE L GLEW DR V VIHYG Q Y H V WREINDIE W L
LQF O XGILWAR O H UIDQE-HV WDIELL@SIUMA H U VB MWR HF RPIQ GILQD QEQB W U X P |
WKDW LV VXLWDEOH IRU WKH LQYHVWRU

e ~VWKUHFRPPHQ G DIWLIHRM QAWX LW DREEEDVHREQD FRQVLGHUR WLIRK
SHUVRQ V FLUFXPVWDQFHV"

—~ QIR UP DDELRMIDS H U V RFQ WKW D QFRIXOGFORBRW R FWXQIR U P D WX RIKWV K H L

DGGUWQWRRIPDULVDDWROMBRUWXEMH EW LRWP DIMELRRYK HZIDRQ\WQ GHH G \

W K HRYUH U DUY®I DSSHW VWRUW VWGP RQJ WHQPAMQYVWREMHFWLYFAOXG |

VXV WD L QPUEH O HY RIMVK FHGLHWV LR B URW H FWRLBRDUW LEKXOWWDPBIHZ $Q\

VXFK LQIRUPDWLRQ FRXOG EH FRQVLGHUHG SDUW RI D SHUVRQ V



(60 $ SWRYLGHV IXIGDQFHRI VKH LQYHWP HQWDGYLFH GHI LQIMIRQ XQGHUO L)~ —

e -V WKH UHFRPPHQGDWLRQ LVVXHG RWKHUZLVH WKDQ H[FOXVL
~QLHRIWKHIRLQQ XPEHRULQW H U P H GIURYLLBHQY RQHDF R P P H Q G DWKIURRX\]
WKMVHRIGLVWULEXWOR@WKRXBBFODULWKHIBWHFRPPHQ G DWLRIEE HQ
H[FOXVLWKORXGIKWULEXDORMRFRVLQWHUFRXEGFRQVLG PBHE VRQ
UHFRPPHQGDWXBQHUVWRBWFRPPHQ GDRWMREHF R Q V L G §i i B \GRLONDIOH
UHFRPPHQGIDRQB®RDG W R/ KSHXEOLM KURRHZYVSD SMHOHYUDIGRA&YKUR X J
SRVWHRYHWKMNWFFRU®IBR)--"HOHJDNWHIX O DWHKRRIGLVWULEKXKDQ QB
V X FIK\L. Q W H BR)HM®GF R Q V L GBISHHHGY ROHFRPPHQ G W UR Y OOWFRPPHQGD
FRQFHUIQQ@REQBPWUXPBGWWKURKQKHDZBOEW WRYHVWPHSII) G RRFLD
PHGLIPID\EHGHHP HDS H UV RWQHDFRR P P HQ GIDOWR RENK D QLUE H HIQV V XHH[E O X V MARH
WKH SXEOLF QRWDEO\ LQ FDVH Rl SHUVRQDOLVDWLRQ

e ~WHKUHFRPPHQGIPWGRO®SHUVRQKHENSDFDWQLQYHVWRBWRWHQW

LQYHVWRU RU DQ DJHQW IRU DQ LQYHVWRU RU SRWHQWLDO |
5HJDUGALRBRWIRRIQ YHVIWRARQVLGWHB®HUVRRQAQYHVRBBWHQ\WYB O W
ZKHUHLQYHVWRHEWNHMUHFRPPHQGORSERQVWEX\VHROKROGBLQDQFL
LOQVWUXERQRHUWKBR Q F HRSOW H QRVD Q. Q Y H VIVWARILR W DZEKCH DS H U VIRRYO B V
SRZHRIDWWRW®HEMWAKGDPRIDQRWEHUVRRFBW KSR XRHFKLE® KHU ZL
DJHQWWY QY H\DURIL T X H WWEHE O HIDEJR XWKIHD FWK BASIR U W IRIDQ R JEND F W L G
IRDSDUWLFROBROSDUWLEFXRBEFOLHR@W R QV XWKDMIHUPRPPLVVLRC
SRVVHVVHV WKH QHFHVVDU\ LQIRUPDWLRQ DERXW WKH FOLHQWYV



(60 $ UHSRUARQ VIKH VIHFK QLFDOWIDQGDUGY | RUSDWSRUAQJ XQGHUO ) = —

2Q X0 WH (60 $ SXEQKHG D ILODOUHSRUARQ WH UHYIHZ Rl WH WIRKQIEEDOWBQGDLGY |RU
SDWSRUMY) WH ) LODOB HSRUN/

$SUNEBI Rl 0L~ —UHTXIWHV (60 $ VR SUHSDWH 576 DQG 76 VR GHWLP LOH WH LQIRWPP DARQ \R EH
QRWIHG E\ IQYHWR HQWIILP V IOMQGIQ) VR SHURWP RRW ERWGHU VHXYFHY Z IMWRXW KDYIQU
HWEEQKHG D ELDQFK DQG VR GLDZ XS WEQGDLG IRWP V WP SOWAV DQG SLRFHGXUHV |RUVXEP WQJ
WH UHTXILHG LQIRUP DARQ

©Q WL UHVSHPW WH (60 $ SXEQKHG D FROXGDARQ SDSHU RQ 1 RYHP EHU WH
&ROVXAMVRQ 3DSHU  Z KIFK [QWRGXPHG VHYHUDOFKDQIHY VR WH 576 DQG 76 E\ DGGQI VR WH
IOIRWP DARQ WDWIQYHR HQWILLP V DIH REQIHG VR GIVFBRVH GXUQJ WH SDWSRUMY QRWILFDARQ

LQFXGQ

L WHP DINHWQ P HDQV WDVWWH LQYHWR HOMLLP  Z IXVH IRUWH SXUSRVHV Rl DRAYHD VL) HAQJ
FOHOW VXHK DV D VRHDOP HGD HOP SDUQ D P REIB DSS WRDGWKRZV SRW HDX@W D GHGFDWG
ZHEMW GHGFDWG P DUNHWQJ P DIMUDY Z HELQDW HGXFDWRQDOP DIMUDOHW  1Q WH KRWAO HP EHU
6V

IL WHOQXDIHV 1Q Z KIFK WH IQYHWR HQMLP KDV P DGH DUDQIHP HQW VR KDQGBI FRP SOIQW
ILRP LQYHWRL/LQ HDFK Rl WH KR HP EHUBVIDWAV Z KHUH IMSURYIGHY VHUYLEHV

U 1QZKIK (8 0 HP EHUGMIMAV WH LIQYHWR HONLP Z LODPRYHO XWHIW O )+ SDWSRUADV Z HQDV
WH FDWIRUHV R FOGHOW VB HWG DOQG

LY WH LOMOQDARU DAVOVMROQ Rl WH IQYHWR HOWILP Z IW LHVSHRAWR RIRW ERUWGHUDRWIMHYV

7KH ) LQDOB HSRUAKLI KQJ KW WDWIKH 1 &$V DUH GLYIGHG RQ Z KHWKHULQYHVR HQWILLP V \KRX@ LQIRWP
WHUKRP H1 &$ 1QWH HYHQARI D FKDQIH LQ WH LOWUDDCRL DQVDAWRQ Rl WH LQYHWR HOWILLP  1Q WH
FROM WRI FLRW ERUGHU DPRYIWHY DQG WH P DIQ DUDQIHP HQW Z KIFK KDYH EHHQ SXWQ SOFH \R
HQVXUH WDWIKH LOWUDDCFRQWRA XQPARQV KDYH WH FDSDAW VR FROAROMH FLRW ERUGHUDPAYIMHY

(60 $ KDV VXEP MG WH [LQDOUHSRUMR WH ( XURSHDQ &RP P DMMRQ DQG LOMQGY VR SURYIGH

DGGMRQDOMAKQIFDCDGYIFH DQG J XIGDQRH



“QYHWP HQWILLP V GLVFARVXUH RI FRWADQG FKDUIHV XQGHUO L) < —

2Q -XO\ WKFH0$ SXEOLMVKSNE OLMVFDWHSBHBWHQMWHEHYV XRIWWKE&6 $D Q G
O\WWHAKRSSKKHUFLY&H( RQOL)-~UYHTXLUHRMOWRDWYLR@RVWYEKDUJIH
IRU WKH \HDU 6WDWK®RHQW

$VSDURMW WD Y H\BWRW HBW WR@Y$SKDGHFLGHRR QEW6 (YLVLWWODWRRQ
DQWIRUPDRIERY VY EGHHSUR Y L &RG WDQIOH YWINR F XA/D \R QZ KDW KHO L H C
UHFHLGIBK HW K MRIX QBKLHQ | R U P DXYDLARHOU V W DIEGEY/HO K E LVQ DEQHW LV N
DQG SUREOHPV WR EH LGHQWLILHG DW DQ HDUO\ VWDJH

7KHBWBRMHQWURPWQW LWERWQHUDIOWPSURY IHGER/ W Q IRUP DRQARY W ¥ G
FKDUJAROL DQWD YWKBISSR S U LIFIRM UGBOD FIPPRVIMDVHM RQHTXHVWP V
DOVRUYEHWDEOHBNGRIERNV QG KD U JHR/ZH Y M6 WD W H B R Q@KXW K D V
FRPSDQGRYRWOZDSVRY MXFHHUFHQRIPRM VY E [S H Q VHHWHW K R XW K HP\X V W
EHLQGLFEWWEKYD QRPLQDRR X @W ® VD SHUF HQ WXUIHK H U PIRWMK ¥ D NRi|
FRPSDUD EL@Y.AMW PLHUPRX VW [S O CKIRZW K IS\H U F H Q WID\EHH H ©D O F X O DRAHH |
6WDWHPBQW®WGLFD®HMUHISMQKAD \WKLUG SDPGWIHFH LYW G L F DQV/ F
H[SRV@/LVFORWRWHWR YLHQY HV WIRKHWEGMU HH T X LW BE\O RW I O L HIDAR® V /Y G
FKDUJBNODWIRPKMH U Y DEHS UR G XZR\H W KHH{ S O LREEULW S O LIFQ BV K B D W BVHHU
VRPHWLPHY QRW GLVFORVHG

$VDUHV XWOKRWO$ LOWHWRMHORBEZ $VRWHYIHMHVWVR@HVRGGUMVYRSDGIG
VWUDLIJKWLNYEAWHQWHEREHUHVROYHB RQLWEDOMWIDUZWBRQO SRWHQW
VWDQGDUGLVHG (XURSHDQ DSSURDFK IRU WKH SURYLVLRQ RI LQ



$0 P DUNHVIQJ LHTXLLHP HQW DQG P DUNHVIQJ FRP P XQLFDVIRQV

2Q -XO\ WKEBO0$SXERH® UHSRRIQW KPDUNHWIHIX L UH DHQBADW N H W L
FRPPXQLFDWQRROWKEHJIXODWIBRQ RI  -XQH RQFURVV ERU
GLVWULRXWQB®%') D W KW W H QWRLKRU R S FBIDQ O L D MHKEAN: R X Q B D@/ K H
(XURSHIRPPLVVMRKEHSRUW HHSRR X VRHD/L QROQW KGID W L RQ ZWH J X O D W
DQOGGPLQLVVEWRWLVHRHILPDUNHWHJXLUHPRIBIVBQ )V ® ONOK(H
PHPEHWWDWHKMMHSRUWNHRQWKBIQVZHWY HHFQWKHESWRVZRXHVWLRQQ
LVVXHG E\ (60$

2YHUDMKBHSRHWSKD VLW KBWKW U D QV S RR/IMAKIHRUIHW L Y 81 RIWKH
(XURS HDQ OHQMQ 8 IWK&R XQRLO-XQH RQ@EURVWERWYVWULR KR DR F\
LQYHV WY QM DNDQIWVKHQWLQWRURH(60$ VXLOHQWWHW KDYBIFKLHYF
KDUPRQLVDWLRQ RI WKH UXOHV HYHQ WKRXJK WKHUH ZHUH QDW
7KHSHSRYVW D WHNW UNHZ1&$VKDYADUURKGM [ DQWHH UL ILFIRWRBRQNHW L
FRPPXQLFDWLRQV DOWKRXJK DQ LQFUHDVLQJ QXPEHU KDYH FDU

7KK HSRDONPR QW L RIQKIMG/S$ \R VR P W X ULV G LUFATIXR. Q/'H$-) OW R E W IDISQ L R |
DXWKRULNDWKIOQ NHWIY8 $-)RWRQ @B PDQDIJHED QY8 $-)0DQEG8 $-)
PDQDJHEGDQRQ (B8-)0ODWHKS$-)0'JUD QWKAB PHPEHWWDWKWLJIMMRPSRVH
VWULFWHU PDUNHWLQJ UXOHV ZLWKLQ WKHLU MXULVGLFWLRQ

ORUHRYWHKIHS RHWKOLMWKDAYL&$SWHTXLWKIE-)OW REW DMKISIULRES URRDO
WKH PDUNHWLQJ RI $-)V WR UHWDLO LQYHVWRUV ZKLFK LV WKH

JRUWKEBLVWULRXREIHRD HQIGHBQGORVHG HQEWEMK[HPERXWHJILY BDW F
DOUHMBG\FLIUHGXLUHRZKQPRD LQPRQFHUQWSH FIVIXSH U Y RVIIRRUH IRISH Q
HQGKGVLQKHIRPIWHPE HAW D WIHYULBXW KR U LMIBADULRNH R LQ U H I$3QW R
UHWID@EHY WRUM SHFIUKPRYUHGHP SWLHRTXHIRAERVIRSHQ HQBOIGORV H (
HQGHG $-)V

$VUHIBUWSH QR ILFBWRREGWKKY EHHQD U JHRBOHOWHG@ KB DW L RYDOG \
1RQHW K OB $\D G G H)XGU W KRHRUDVG L WQLIR\Y BVE KSX E O L F IRWAL RFH V V D WIL R
PDUNHWODQR | ILFLD]GIWVRWWKEH UHJLVVRUDQWL RREDLBINH VB EDRE\ WKHQ W L \
DSSRLQWHG IRU UHSUHVHQWLQJ WKH $-) EHIRUH WKH 1&$

TKHE60$ ZLOQKREPWW KEKKURDQDUOLD WHKEBN& RXQBPIBWKIEKURSHIRPPLVVLE
D UHYLVHG YHUVLRQ RI WKH UHSRUW LQ D FRXSOH RI \HDUV WLF



(60 $ DWXHG D LHSRUARQ VDOPVIRQV P SRVHG XQGHUS$) 0

2Q  -XO\ WKH (60$ SXEOUWMKEREWWDYQFWLRQV XQGHHSRUW W
7KHBHSRWKRRFRQVLVIDMQWHLDFH IRWK$-)0' —WSSHDWKWDIWZL &SNV V X F
PRVW VDQFWLRQV ZKLOH RYHUDOO VDQFWLRQV DW WKH QDWLRC

$FFRUGLRVKFHHSRUQY  WHIBSVUVVXBWRWBPAX®WM-)0'SHQDORMLH Y
GRZIYR 0LQ ZLWK RIWKWMR\WBRX®VSHQDOLWPISRWE\®V L Q 1GEI$
~WRXOWKHUHDBSHWHK BRSO LDDEFWKKS$-)0'UXOKIVLP S UR RYG UDIO@AHK H
LVVXHG ILQHV DUH QRW HYHQ RQH WHQWK RI WKH QXPEHU RI ILQ

&66) FLLFX@MURQ $-) 0 V VHO DWHWP HOWT XHWIRQQDLLHV

2Q -XO\ WK&66BXEOL\DIQHHGE LUF XVOKEM 6 & L UFXODU ZK L FXS G D \& B16/)
&LUFXODUUHJDUGIKHHO!| DVVHVXHAMY¥WR QQBHUXEP L WDIQIX EOE-) 0V
WK&LUFXODU

7KK LUFXOLPR YW&BH T X L U HIFRHWQ K+ ) 0 W RV U D Q WBIRW W D Q H R XR/OR DWVR F
W K&#6 6 ). & D WK HDLSB UR VWG W OW B UWR Y L \GH K Q WU HBUL« €WV XIHPWR G LI L H
DXGLW RSLQLRQ



1 HZ GRXE®IVID] WHDW EHVEZ HHQ/ X[ HP ERXUW DQG VIKH 8 QWG . LQIGRP

2Q-X0\ WKH[HPERX3DUOLDBBQYWDIQHZGRXEWBWUHDW\ EHWZHH
IX[HPERXOUQ®& K&HQ LW HGJ G RK L FZD ¥ R Q F O YREGH® H IXUWRFAHQ G WXH
RULJLQDO WUHDW\ VLJQHG RQ 0D\ DQG VXEVHTXHQWO\ DI

JURM QD OWHUQQDWH Y WIKH@EBH UV S HPRWKLDMZ' 7 HW HQIGABH Q H IWW M U W D
F R O O HIFQWLHYMHOYRH K LEQFR U S RXY@GHKEH P E R XARIU S R ODWXFE\WK Q GHUWD N
IRBROWHY¥EYHVWPQQWQ V| HWEFKO HXNQGNU W DR EQ D\O HIEQWLH\HWAPYHEIWH |
WRDUW IWKEBDRI'HFHPEHU VSHFLDOQVYHGWPHBNVHVHUYBIGEHUQTL
LQYHVWIKIQTEN 6 QR W KIHQYY HV WIKIQB®FR U S RYQ@MWXEH P ER XARU S R O |
ZKLFK DUH UHJDUG DV FROOHFWLYH LQYHVWPHQW YHKLFOH E\ E|
7KHSURYLVRRAQUMEHZ77 KDYEHHGH VF U LLEPIRBU B H WDIRX 4 TXDUWH
XSGDWH

$FFRUGLR KHUWLFEMWKOHZ'7 WK®OHZBURY L VALREIYWLDWRRU RHY D Q X D U\



$ GLDIWDZ P SGP HOWMQJ 3LADU ' LWHAVIYH LQ / X[ HP ERXW QDVIRQDOMZ

2Q $XIXVW DGUDODZPSOHPHQWINR FDGQERU 'LUHFWLKB Y @H Q
LQWURGXFHG EHIRUH WKH /X[HPERXUJ 3DUOLDPHQW

TKHPDLXUSRRMWKHL.OODKXKWHW  RUHDFRPPRIUQDPHZRRBIJORBEDQLPXP
OHYRII/ D[ DWRRPXOWLQDMQAWEDOURWXIBOV1L(* DQ®DUJH \GHRDPGHH/ WULAEX S\
/16'* LQ WKH (8 ZLWK FRQVROLGDWHG ILQDQFLDO UHYHQXH RI1 DV

7KHs UDOWRUHDDMVW MK URXBEKAKDGGLWDRAR@WDD WRSWBVKRXO
EHF R O O HFDAFWG PWKHHI | H F WD B WRAS5RID @1 (* LQJLY WX ULV GLEWQRD

7 K LMD FK L HWH® R WIKR Q VOIRE NGO HB R WX O HFR P SULRMVK-HQFRPBFOX VL
5XOH-DQ® KSQGHUWBPREX\OI87358Q G HWK+H- 5V KSID UHOW R VD\QO 1 ( *
VKRXBHREOLWRESS SWKHB RS WBHT X VR/ KWMR S WSH IWKBIRZ W FRIGY W LW
HQW ZWMN W KMHKUBIY WIL\G R F D WIHABKRLE X W VWEH P X O W L EOWHSID U HHQWV L W
DOORPOKIDAMY X FWRS WS RWKIHVREREODU@RUGWBE QV XW KU WFKUR XS L DW®H
WD[ DW DQ HIIHFWLYH WD[ UDWH RI

7TKHQHZUXOBYS @R RQ VW L WQXW QIR FIYWAR® KR IWK(EB 0H P EH&W D WH\DW H
PHPEHW®RYDQO1(* RWD/6'* ZLWKQ Q XPROQ V R O LG YWHHIXGWK HLQW L PSIDW H Q
HQWLW3(WRQVROLIGRWHBWDWHRHDWMDE® P L@ W HDYDW RIWKH
ILVFDO \HDUV LPPHGLDWHO\ SUHFHGLQJ WKH UHOHYDQW \HDU

+RZHYWSHFROEF[FOXGHRBRVKSIH UV ROMPRSFHWKEUBODDUMPRQJIRWKHU
LQY HV WIKKMERMW H BIO W D WHIV W PHIQRAL A/GHDW8I3 (RIDP X OW L Q DIWWIRRXGDQF F
WKH LQFRPH HDUQHG E\ WKRVH HQWLWLHV LV WD[HG DW WKH OH
) X UW K H U P RUWMA LKHVOES W K HI[ F O X GIHDGV L SWLHHY/L RAXFW@W L REUHHE, F O X GWARY K H
H[WHQDVL QWHR IDWIH D VWL QY X FIKQ WILWH (D& 8 X FIKQ WR BN U DI A® X V MAYRH
KR DG/ V HRWQ Y HIR W KEHH Q HR MK R & W LOWMHVEIRSYRRUL D Q. Q W H R IB V@M D V W

L Q/ ¥ KH Q WILWH (D& G O P RVAMD F R RHV X FIKQ WERQ V IRV &/ L G HFOGV. WD QR/U
ORVVHV ZKLFK DUH H[FOXGHG IURP WKH FDOFXODWLRQ RI WKH T

- WWEHFORVRHMROQ LW RUWHY HV WY HIQWAO MKW RS- )L QG XWHDVEHFRQVLGH !
HIHPSW IURP WKH 3LOODU UXOHV

> @&RX QAWM FWBY H RI 'HFHPEHU RQHQV X WLI®R PLQ@ L P XOM YRH O
WD[DWLRQ IRU PXOWLQDWLRQDO HQWHUSULVH JURXSV DQG ODU.



0 RGHULVDVMRQ RI VIKH/ X[ HP ERXUW DFFRXQVIQ) @Z

2Q  -XO\ WKBLQLVRIHMVWLPMWURGWRBGDOB EHIRWKHX[HPERXU
SDUOLDEKQMKLPW R HJUFRXSBERQ VR OWKDMHH DB X W ISR Y LVEZR QMK H
PRUWHFW R W NCSFHFR X QUG MO € P DV.I9S D U DXL WD O HIDRQ Q H FWRY R@H Z

ODZ

7TKHPDLOURYQWIRKGIUDOWW KBRXBRBYMHQPSDRQWKH-L QG X\S\WD\ BUW KH
IROORZLQJ

e 7KHSUDOWEZQW UR GXKRRQFHRIWLFUR HQWHEISIUERRS D QZ KVFERQ R W
H[FHHGZ RIWKWKUHD ORZALIQUHVKKROGAR R QV HF XM @ FHD O\L W R W L
EDOD@KH 86 L 1Q MW X U Q RRY (815 DQGLIDY HU MXP E HRU
HPSOR\HHWVUR HQW HURSXJAROH\Q BMH[H P S WIHUR FH VW D E O IQ\RA @RV K H
DQQXBORXQWFUR HQW HU DOLNEM G HILRF RPRW KWL P SOLILFBDALRDH
DSSOLRDEPHDOVLQH Y QHXYG LIQN KHH[H P S WILLRRGW KUWHH T X L U HW B Q RVG YOF H
PDQDJHPHB®R UWKHI[HP S WR RVQK\HW D W O\ B DW G LML KRIS W IRRS)XEO L V K
RQ QWK HADJO D §RH HAK H WHKL Q FR R/MV D W H P ROV KEDYOW B HI L O B BWR X O C
UHPDERQILG HIMUQEHDT F HV VREOHE X E @MDEW KR U £ WY IR'$ R U WADRDRAWHK D V
XQGMUKGUDOWAKROGERPBQLHWHGDW W L WXQV®R R & K Q W L VWLENWW RWK H
VXSHUYEYWR®XSHUY DWRKR WRIWK/K[HPERXUQD QFHB &RIP P LV VAR G
6XUYHLOGXBAFWHXQQUD QFWHS56)LQVXUDTFRPISDQVHYXULWERDPSD R D
JRYHUGHGK®IDRI ODUFK QRWXEMWBWXGHQWEBOYEVWR&66D QG
UHVHUPB®HUQDQWHYMW PHIRGN $—)DUM[SUHVV[EFO XAHB PV KM F R SRl
DSSOLFDWLRQ RI WKH FRQFHSW RI PLFUR HQWHUSULVHYV

e 7KHBUDOWRURY L\@ KFSH F LIDFO. WBHDE W Q H U/&AE. B MHH Q H U [31P\I WR WV K H
REOL.JDWRRHS DQH) XD QB QN ® D W H R MKW Q X VX E PWW L WEDO D Q ¥ H
RXWOLQWHKEX[HPERXWD Q GKIDMWFFR X Qo/8$+ RZHY IHFH UWSRIE@E DPHO
W K R VDEDL @ L W RW KYH F WRRIUQ V X U IFQRFPHS D Q EMIV & IQW W L W R iy RRAQK\EI&J6 S
VXEMWBWXGHWWSBEOY EVWRE66)D\VZHDM KRYBHS D WKMLQQXDODQFL
VW DW H PHG®INQN R) 5 8/ K RX/IHWKKWHW D RIX W F X UL WE R B %/ @R WX E MW RW
SUXGHQWBBEOY RQN K&6 6)D Q & K RXIHVWKKWHW D WI§$-)DUH[HP SWRPLOLQ
WKHLUEDOD®RBIG MKGKR I RUPEWWNUHHTXLWRGEWDEOQDK ¥ WDW H RIDQ
DFFRUGDQFH ZLWK 7LWOH ——— Rl WKH QHZ ODZ



0 RGHULVDVMRQ RI VIKH/ X[ HP ERXUW DFFRXQVIQ) @Z

7KHGUDOW FDU L | MHVDWK BIH Q H IDIFG R X Q Wl RQ F LR WY QXM SS ®X WD W
PXWDQEBHM DI ® I WBUVXWORMPLTXLGCBWERQGLUOYROQKEA. TXLGD
HQWLZMLG® YW R VW D EDQYXKILQDQNWMIIONHPEQ WD PYRHHW R ID@® RV V
DFFR X QQURW HO\L V WAIQHR VYV HWRE HU H D O LDVQH@®/ K B L D E L RAH.GIMY FK D U J
UHFRJQIDVQ®D O XWXHPSSUR S U L7IKWR NEQ Q XID Q D @V MID W H FZH. QDR H

VXEMWRV S URE\MKWKDUHKR®BHWEQWL ®O YW E H L O BGWKKFE 6D Q G
SXEOLVKWEH(6$DIWKDYLBHHBUHVHQWHNEBWKDUHKRQGBWYXFHOR VL
ILQD Q¥ WDOWHH EBV X EMWRE S URE\MCKWK DUHKR BB HWD@I X EMWRW
ILOLQJ DQG SXEOLFDWLRQ XQGHU WKH VDPH FRQGLWLRQV



' XVFK JRYHUQP HQWWHHNV VR GLP LOIVK LOVHURDVIRQDOK\ EUG P VP DVFKHV E\
FKDQILQJ HOW VD[ TXDQ LFDVIRQ UX®NV

7KH XWHRRYHUQPHIRS RDIPE Q G PMHIDQV KW DTXDOLILSRWILRQIRUHLIKID
HQWLWKXKBOLILBDMWLROD QVSPUWHRIWWUDQVSD DHNRPI 7KH HQDWL
SURSRSRPOLVKHG6HSWHPEHUDLPWRLPLQTXEOLILBLMHRGEHWYH H
FRXQWUYQ@THS/GLWAIRMNVD QG DMDREHORWAK'KWF RS HQL P L %/BIGW Q H R\BKILCE
FRPPDQGIWHDIQRRW RSKERS ZLEEBDEROLDKRH G DQXDU\ H[FHISRWHYHU\
K\EULGV 7KH OHJLVODWLYH SURSRVDO EURDGO\ SURYLGHV IRU

L7KHXUURRBOL I L UXWHREEH [WHQBGHWKZRGGLWTRDO DI L PHIWIKR®mV
WKIH [HBHW KRG GE WKW\PPHW URIFW®& R& HVIHG G L W WRZ@DXORIYM\S SO MW K H
OHJMRORIDIRUH HIQWILWQ FR P S D ZD BB X W F&KH JIRQ B Q G MIKIH [ HRSH W KB G
IR UH LHI@WE DY H@VKHHW K H U @R QEBYVH JIIRQW R Q FR P S D WDIE'XXM/ FRQ H L OROU
'XWFKDIXUSREHAVR QVLGHWR® YWWHD UBQEHWKH\PPHW URLHFWRRRUHLJ
HQWE B HRX W VR GAHKHH W K H U @D OEBO/H JIIRQW R Q FRP S D WDE'GM/ FRQ L & @

FRQVLGHUHG QRQ WUDQVSDUHQW LI WKDW HQWLW\ LV WUHDWHG

LKHROLVKRHVOKEFR QVHAWXLUHPWRMVWHPPLQ JX IY\WKHH/ LSVATRMKRIS Q
&9DVDUHVIROXIKLFBEOSOWQGERPSDUDROHLOKRIBOWLMLAE®FRQV LG MWUWDH (
WUDQVSDUHQW H[FHSW IRU UHYHUVH K\EULGV

5HJDUGLREWFKXWXIXQGMQYRRWPHQOHNHQ)'GJ LWDEHHR®URSR WRG
DOLWKBHILQLRILRGRSHQQRQ WSIDUHOVE ZLWWKIBHILQLVRLRQYHV WP
LQVWLWXWARKM QDQBEXKBBAUY I$¥ MRHOR SK HWQ D Q PLRHTL FIRW — Q4 V V HHQ F
W K PWDQWKMDW)*5 ZLARM EHRSH@RQ WUDQVISWKHGW \GHVLJQ DWHB
LQYHVWREB®WIRGAREFROOHEQMMWRH Q@ HF X ULDMLHM UWRGUWLFQHN

DQ@®WHKSDUWLF LISQVWLRXGW Y LGHERWGE D Q V | HFUHLEAOLH RFDDUMWL F L BIDRAIOR
IXQGV DUH JHQHUDOO\ XQOLNHO\ WR PHHW WKHVH FRQGLWLRQV

7KHVIHGM X VW R BVQRMEN D Q G*5 UH J L PHIVAIQ WIHQMARIHRW -DQXDU\ JLYLQ.
WD[SD\WURMRHRUJDQKHROORERPSOHPH@WDWX DHWEURSRWHRGFLOLV
VXFK UHVWUXFWXULQJ GXULQJ FDOHQGDU \HDU IRU WKH &9 U

LS UROORIMHODNKW DHODRRXQUHD QHMB UN-NVDHV HWDYMHER R G ZLNVO N H
RYHU E\ WKH OLPLWHG SDUWQHUV

LL$ VKDHPHUJHDFLOAXKMEL P LWBIGW GID@YU D Q WIKNMIDF O D WA ' X W FBL PG W |
FRPSDQ\ %9 RU 19



' XVFK JRYHUQP HQWWHHNV VR GLP LOIVK LOVHURDVIRQDOK\ EUG P VP DVFKHV E\
FKDQILQJ HOW VD[ TXDQ LFDVIRQ UX®NV

LLEUREBEFLOQWHD VRHIW D [D EQHR PWHR B X W WDL\QUHOWWKGIL VS RRVR @ K M

WHUEHVFKLN N} QG H O CU@LIBMHEW G B AU D QW KDA O DRED V V FSW WW
WKH GLVSRVDO LI WKHUH LV QR PDWHULDO FKDQJH LQ WKH SXWYV

LY GHIHUUHG SD\PHQW RSWLRQ XS WR WHQ \HDUV

TRSUHHQWPHG LYW HD VRIRW/EMBHPHQGP HRIWK)HS5 UHJL PHKSHUR SR OH@LDAV L F
LOQFOXGHV WKUHH WUDQVLWLRQDO SURYLVLRQV

L$ ROO RIFHIUORW KW DHO D RRBW KXQHD O LYMHE H UIY.NYADHOV HUDYGIER R G ZLLD (
WKH )*5 7KLV IDFLOLW\ RQO\ DSSOLHV LQ FDVH DOO WKH SDUWL

LL$ VKD BHUJHUF L EIDWHRGEZ KL FKD UWLFL $D\W HRDW JIHB[FKD QR KD U H
LQ D 'XWFK FRPSDQ\ DQG

LL$ GHIHUUHG SD\PHQW RSWLRQ XS WR WHQ \HDUV

— @ GIGNV LR RY KIBIE R YPHH Q W L RWBHHG W DR V L WBLLRRM.O' DR/GIV S R DIWBR QGV L R Q
H[HPSWIRRUDH BIO W DA B QWIHE(77 LY B D WWRKKBERYH PHQWKR@HM®& JH U
L\BURLG HRGRPSOHPHGWDRNDVX DN LPLWR'GV & 9WK DW UHB GV WRHKG

BHSWHPEHUDW 30 JRUNKBY77UHOMHIHR Y HU Q PHHHPW RD Y RUHWURDF
DSSOLFBEVWDIORQ QMR WKKBIHJLVW WR\WHR @RISHQIL VKHUD GHJILVWE BR U
WKRSH5 WKHHVW U D WLLVRRK B W FW DID X W K R UL W.LIHWGROI A K M W KMKIRIS H Q
)*5 &H[LV VEMGR WH BRP H QGBX WD \Q R@/X Q\H J L V WRIIVHK®IH J L V W i D &R WIQW
EHHSJRFHVEWE MKW F&KDPERI&R P H U F-HAX U U HQMPOD\ X H U WKOH\G RAHKLL \
LQWHUSUHWDWLRQ RI WKH WHUP H[LVWLQJ RSHQ )*5 &9 ZLOO X

- WH[SHIEMWMKDWBERYSHURSRVDOMAIOMWMRKRPBPHQGPHQAMEGD GRS VVEMHWKH
"XWFBERYHUQPH®WUHDU HQG :‘H KLJKOHFRPPHQKYLHZDQIQ YWMRHQV
VWUXFWXWURRQVSRVVLBHUSHF LOPOMRILQYROY HPAIBDYWQ G*5V LR U G WIR
DVVHVV WKH WD[ FRQVHTXHQFHY DQG ZKHWKHU WD[ IDFLOLWDW



&KDQIHVVR 9%-HILP H

~@L@HWSKUHYLRMURBR¥KBQINVRIXMSGDWHVDQG RI WKWMD[ H[HP S
LQY H V WLPGHNOWIL WYRU L M J HE/ROHHDG ML Q V VO BG-OHJPIZ L BED P H Q GIH@ X FXD \
WKDWRI -DQXDU\ LWL ®QOF O XGH HV WIKIQEN. WOKL P L S/BIGW L F L7SORURS R V F
OHJLV OmLVRWRRQO LWEHN Y HJI L ZHWKKGIH I L Q LW LWRHQIX O D O ¥V WIKHE®/% — V
XVHE\IDPLORYWL QY HVWPHIKQLE D@Q NE RWX D ORQ\ P R URIW KH% U H J L PTH H
9%— ZLOO VXEVHTXHQWO\ EHFRPH VXEMHFW WR FRUSRUDWH WD]

&KDQIHVWR ) %-UHILP H

$WWDWRESUHYLRXGDWHD QG RI IURP -DQ@U\ DILVHADYXYHVWP
LQVWLWXWRER@BHJJVYHQDhLOMD QRORQ BHO HILRW K YHILPHWQ Y HV\
GLUHEMYON F,KH DI W D-WISNR | L WV ® E V H T X I GMWVID\ GW K W FFKR U S R WCDVY K H
SURSR¥KBQUMHO BRI RYL@WHPSRUFRQ\GLWH[RIPBWIRREY7DSSOLADROH
-DQXDU\ WR 'HFHPEHU LQ RUGHU WR IDFLOLWDWH UHVWUXF

$ GGIRQDOUX BV DI DLOWGLYLGHQG WULSSLQJ

~QVRUWLYLGWWGLSISQQYRONS OL WWKHFR QR PIF® HIBQW LW OWM R K Q WHY
RUGW®RE W DIGQ Y L GHQMGK K R QV®E 8 @ HWMKNZ R/X RGNV KKHVBRBHIUD QWHRP
-DQXDU\ WKH IROORZLQJ WZR PHDVXUHV DUH SURSRVHG WR E

L&XUUHQ@WIBEQVSHRDYWKEN GHOBUR WHKWHFLSLWYWAWHX OW L EBYH I LRLUD |
WKGILYLGBQGHWKS$IURSRDHGLYVOWWRWRIPHN DE U H GILHWX @@ SSOLFRIDOR ¢
HIHPSWLRWBLY LGWORX VWX E VW D QUKLHAW B\ Y40 VIDIWAEH Q H | L ALLGB D VRIID

GLVSYXWWWKKHQVSHFWRWBOBRHYRWSSQQDVRIDFUH®RWUNHIXZE&HUMK H
ZLWKKROGLQJ WD[ GRHV QRW H[FHHG (85 SHU FDOHQGDU \HD

LL7KHPHDLQRIWKHAXUUHGRA\GQN LHRU GLYHUIRHWUDQVDFWDRBY WD BC
W U D Q V DIVA\ MHAMQ @/HESF O XOECHWARU D Q V D E WAL IRIDDV[ S DRHEJH Q HID Z\L WK ILOL D
HOWLWLHY RU SHUVRQV LQ RUGHU WR DVVHVV RQ D JURXS OHYH

LLEXUUH@WBYLGHQPGEHFUHMHHU]DPHO BMVON QW E H G ERWPLL@IOW L WO H

WRY LG HW O K H | LEADW HREW KWH F RGJIBWZHK L ALKW KHHQ & | E XV L Q H G0 \ B H\G R

LGHQWGBIMLGWGIELSLHQIWYRY LV MRURSRWHEHFR G IGLE WK'H Y L G HTQG F W
‘HW RS GH GLYLGHQGEHODVWLQJ



*[26$955<

$-)

$OWHUQDWLYH LQYHVWPHQW IXQG

$-)0

$OWHUQDWLYH LQYHVWPHQW IXQG PDQDJHU

$-)0 /DZ

/IDZ Rl -XO\ RQ DOWHUQDWLYH LQYHVWPHQW IXQG PDQDJHU
$-)0"

$OWHUQDWLYH LQYHVWPHQW IXQG PDQDJHUV GLUHFWLYH

$/)-

$VVRFLDWLRQ RI WKH /X[HPERXUJ IXQG LQGXVWU\

$0/ &)7

$QWL PRQH\ ODXQGHULQJ DQG FRXQWHU WHUURULVP

&63%

&RPPRQ VXSHUYLVRU\ DFWLRQ

&$63V

&U\SWR DVVHW VHUYLFH SURYLGHUV

&66)

IX[HPERXWXSHU Y IDWRWK RIRIUNQ D Q P HYY LERFP LV \AHR QU Y H L GO®HFPMH )
JLOQDQFLHU

&65'

'LUHFW(8YH RIWKHKURSHIDQUOLDPBR®W K&RXQRLO 'HFHPEHU
DPHQGLEHIIXWDR B 1R 'LUHFWLYH (& 'LUHFWLYH (& DQG
'LUHFWLYH (8 DV UHJDUGY FRUSRUDWH VXVWDLQDELOLW\
(6$V

(XURSHDQ VXSHUYLVRU\ DXWKRULWLHYV

(6*

(QYLURQPHQWDO VRFLDO DQG JRYHUQDQFH

(60%

(XURSHDQ VHFXULWLHY DQG PDUNHWY DXWKRULW\

(8

(XURSHDQ 8QLRQ

)$4

JUHTXHQWO\ DVNHG TXHVWLRQV

*+*

*UHHQKRXVH JDV

~)56

-QWHUQDWLRQDO ILQDQFLDO UHSRUWLQJ VWDQGDUGYV
-76

-PSOHPHQWLQJ VHFKQLFDO VWDQGDUGYV

OL&S$5

SHIXODWLRQ RQ PDUNHWY LQ FU\SWR DVVHWYV



*[26$955<

oL)—"' ——

'LUHFWLYH (8 RIWKIURSHDQYOLDPEQW K&HRXQRLOOD)\ RQPDUNHW
LQ ILQDQFLDO LQVWUXPHQWY DQG DPHQGLQJ 'LUHFWLYH (&
1&$%

1IDWLRQDO FRPSHWHQW DXWKRULWLHYV

1)5"

'LUHFWLYH (8 RIWKHXURSHIIUOLD PIDGRWWKEBRKQFRO 2FWREHU
DPHQGLIQUHFEM L (8 DWHJIDGBGVFORMERE |IL@IQFGLYHUMLWUPDW
E\ FHUWDLQ ODUJH XQGHUWDNLQJV DQG JURXSYV

3%-

3ULQFLSDO DGYHUVH LPSDFW

4 3%

4XHVWLRQV DQVZHUV

576

5HIJXODWRU\ WHFKQLFDO VWDQGDUGV
606*

6XVWDLQDEOH ILQDQFH DGYLVRU\ JURXS
6)'5
6XVWDLQDEOH )LQDQFH 'LVFORVXUH 5HJXODWLRQ
60 (

6PDOO DQG PHGLXP VLIHG HQWHUSULVHV
7TD[RQRP\ 5HIXODWLRQ

5HJXODWBRQ RQWKHVWDEOLVKIPHIQWPHZRMRDFLO LWKIYWH L QL
LQYHVWPHQW

7)5

7UDQVIHU RI )XQGV 5HIJXODWLRQ

9%

9LUWXDO DVVHWYV

9$63

S9LUWXDO DVVHW VHUYLFH SURYLGHUYV



%OXHIBEOWQHUMDOHDGUABQHZDEQWNVWPHQW
DGYLRIQEHKDROERWKQVWLWDWISRQAY® W HH QW V
"WK D WV K H [SHUWLRGH Y HOIRGY HRWW L P D\DHG
RSHUDMAIQHZ DHEQHUDV VHWIMVEK IR FXRQORQJ
WHUPQ®XVWDLQREEMWPH@MRY HU \H D URV

V X F F HVQ G ELOORRLRQYHVWP$%HQWN | IKHDO/G
GHYHO RRHGW KOIRQJB QWL JIKHHUY IR URLQDF N
UHFRUGWKWH F WRHD H U D BVERWWD U LHWV X ILRQV
LWV LQYHVWRUYV

KDWDUH VIKH GLYHUH VRXUFHV Rl UHQHZ DEOH L X0l D 3L
HOHW LHV | RU\ RXULQYHWR HQW" < QDVIDLR

+D Y L BH HIQW KWH Q H Z IHE)OHHPID U NWMD FH - W K H
%OXHIEHABREDVGHYHORSMGRISI UWLQPERQJ

VWDQGLQJ DQG QHZ UHQHZDEOH WHFKQRORJLHY
T XQ| LD 3LJQDWLR 1Q DQ
2XUHIRUWY H XU UHQRFXW RQW KB HYHORSP H QW HoWp DODIHUR! %XH LG

DFTXLVIDQIARQQDJHPRQAL QG RODQ G DWW H UjpygHy// 3 2 KHHWKHIREX\HY
DV VHDVWW RWK BQLWH® JGRPQGXURSHQHR | RO( XRSHDQ P DLNHW

% O X HILW® G RILP VW R QV X WH VK L J 0 H YRIO
H[SHUWLMSHRYL®HGRWKHKOXD O XKHDLRIWKH 1+ XQADKDVH SHIHQRHIQWH
WHFKQRQRIUIDNWOWKRXRXUQW H J HQ@RHEQ ¢ HRHZ DEGIMHRRUIRUP RIHWEQ

SODWIRUP \ HDUW/ 6KH NRIOHG %XH IHG
3DUQHY// / 3 V®UDOGHSDUR HQW

+RZ GR\ RX P DLOVIDLQ LHDVIROWKLS Z LYK VKH 0  DQGTXDAIHG DVVRIEMRU

GL | HUHQWDI | LODWAV Z VK VIKH %60XHI LHGE * LRXS VR R (QUOQGDQG: DBVIQ

P D[ IP [VHVKH JLRZ 1QJ RSSRUMQIW [Q UHQHZ DE®!  6KH MRIOHG WH IOVHMR HOWMDP

HOQHW\ Rl %XH HG 3DUQHY// / 3 1Q

Z KHH WH LV IHVSRQME®! IRUWH
TKHOXHIEHRBE VD FROOHH?\NVRQH@DIQOLDWH@PPFWF\ML@[Ix;

FRPSDQLEHMVKWKHDLPWRSURYLBE@HQG WR H QG rURQRI UHOHZ DEGI HOH\
LQWHJ U BB IRWRP GHYHORSPHQWH VW P HQ W pypwi0 ( XLRSHDOG IRU
RSHUDWLRQDO DQG DVVHW PDQDJIHPHQW \ysspimn) ROWHWAKRAQ) DOG
'LWKKDUMBOXMYEHKD Y LRRUUVHEIF URWKYH  OXOK Rl YHKIEGN DGYVHG E\
YDULRRWY\WNDUHQFRXUDMIBBWR X UDJH QO \ %6XH IHG
FROODERUDRLID@MBQ\H P SRZH WHBX S SRADFK o o (6 300gHy/ / 3
RWKHU WR GHOLYHU VROXWLRQYV '1XQ]LDKWEHQLQYR%LQ
2QHRIWKMNHD VS NRWK DW O RZWILWK HFRQW L QXRRWA(85 P IGRQRI HOHU\
NQRZOHGKEUIPIRQWKE LIIHUFRRMS D QDG  WHODPMROVIO S QWG . IQJGRP
XQLWYV DQG ( XURSH



YEXHI LHB 3 DU/MHWY / / 3 WIKQVVE R FRUH LHQHZ DE®I HOHUW\ WUDVAILHV FRX@
SGIDWH WKDWHWHP Z WK XV

%OXHILHOG 3DUWQHUYV //3 UXQV WZR W\SHV RI VWUDWHJILHV

/IRQJ WHUP HYHUJUHHQ \LHOG IRFXVHG
6KRUW WHUP VSHFLDO VLWXDWLRQV IRFXVVHG RQ KLJK FDSL!

7KHORQJHMWP SRIRXULHO®® UDUWWWXH \HDRO%BO X H & RIOBYF R PXQ @K L ALK/
IRFXVRQNKBIFTXLVDWIGRVWHUWD QDIHPRMW LY HUVIRIUMGERIOIRRED UER G
DVVH\@WK8L —WDWLVREAGKRQGRB RARKDQUE DQGWWPHPEHRI)76(

2XUPRVWHFHQM FVD® X DWW BRDEBI\ O X HIEHDIGERIO &6 SZK L FKH D F KIHEG
RYHUVXE VR D UBEHSD DRV WIKD/ X [HP E R X30IW H U Q- QW H Y M)XK )| FE XV H G
RQ- VWD RG H U D W\ R QNG HMK\EY H K L FROFHK VRIGW KBIF T X L V RWLRROEDQH UDJV V H W
ORFDWG-® DZAAWW HF K Q LF@DQ RWBRSHUDWKRGBO SH U IR WR. DV L PR |

SHUIRUPLQJ WXUQDURXQG DFWLYLWLHY RQ WKH DVVHWV XVLQJ

$OIGVLQFOXWK®@IPDP S CHAR YIHUBI G Y L \EM\E K3 O X H ILUHRGB/ K U R KWV D Q G
(XURSHEQY FRPSDQIHRYLONVYPWQDIHPBQ®G Y L WRHU Y LFKHAMH FK Q L |
ILQDQRISDWD W LIRQBOH [SH U WIXWHIE RP S O H PW &¥iH K L FLOHWH V W\P\WMV@ BV L H
DQG HQKDQFH WKH RSHUDWLRQDO FDSDFLW\ RI WKH DVVHWYV

%OXHI LHGS 3DU/QHUY/ / 3 KDVDWUDRWG RYHU  ELAIRQ LOVR VROULQYHWP HQW
WUDVAILHV Z KDWY\ RXUQH] VWWADVIAI\

:H DUHX U U HIRW VIR QN KGID X (RABH Z WU D WMHEd DHKIRXBRURFXOWHDWZLOC
EHREVVLIVQESHFLIIRFKOWKGNWKURSHIHZBEOCH FVWRGBLOOQOFORGHMULRMWNQHZDE
WHFKQRORKHHWUDWHAUEHWNY HURRPSOLPH QW IVEL | | HUH@YWH VW P H RWH L
JHRIJUDBKT XLUHMDH@®WHFKQRORKIWRIQVXWKIWDUBEOHW®FFRPPRGD W
YDULHW\ RI UHTXLUHPHQWY IROORZLQJ VXEVWDQWLDO SURGXFV

$O\VOW U D WHIER QW LVPE HV X S SR UBN ME % O X H I Lt BIRXESR P S D Q SKR Y L GUKQHIL
H[SHUWILRBURPRMHY X FFHVSHXORUP RMFHBV VHMWBUHQH Z HEOHMS HF LD O
W KWW U D WHLIEEBINR F X VHRBQ W U L BAXBMLGHIY Y L U R Q PDH@GMORAREM H F W QROHY
DPELWLRQ WR SRZHU D VXVWDLQDEOH IXWXUH



K\ GLlG\ RX FKRRWH/ X[ HP ERXUW DV GRP IH® IRURQH RI \ RXULQYHWP HQW XQG'

$VDUHJIXODRDWMBYVWB & 9MWHIWV X UWRFRUUBBW UDQVSBRP RO ZQ WEKO O

UHOH DIVEBBRVRVR X VWU D WIHD NH¥ R VL GHUDKHE®RIKR R VWEGR P L F L O RIRXIUR
IXQGV

~PSRUWDQWPERXRIIHWKHLIRWYRHPRP SO L DQBH JDHT X L UH ZKQMKD O R
XWRITHWLIKWDQGRIBOYDJIJHPEQ®@H SR URMWEYH K L FFORIX UQ Y H V WIRIURKY/

L@ L Q@HWKKZER UN IVQVUD Q GRIKE®K H | Z K B &HV D Q GIDWEES/NP R WV K D QWNAY K\HW U R
H[SHUWLVH DQG TXDOLW\ RIIHUHG E\ WKH YDULRXV VHUYLFH SUF



&2 17%$&76

-HYJHQL\ 1HVFK
3DUWQHU
~QYHVWPHQW ODQDJHPHQW
MQHVFK#DNG OX

9LUJLQLH *RQHOOD
&RXQVHO
~QYHVWPHQW ODQDJHPHQW
YJRQHOOD#DNG OX

&«VLUD /HFOHUFT
$VVRFLDWH
~QYHVWPHQW ODQDJHPHQW
FOHFOHUFT#DNG OX

$QWRQ $NLPRY
3DUWQHU
7D
DDNLPRY#DNG HX

9LUJLQLH /HUR\
3DUWQHU
~QYHVWPHQW ODQDJHPHQW
YOHUR\#DNG OX

3KLOLSSH &RXORQ
6HQLRU $VVRFLDWH

~QYHVWPHQW ODQDJHPHQW
SFRXORQ#DNG OX

/LOO\ 3RSSHQVLHNHU
-XULVW
~QYHVWPHQW ODQDJHPHQW
OSRSSHQVLHNHU#DNG OX

+XXE /IDDXZHQ
3DUWQHU
7D]
KODDXZHQ#DNG HX

$\]R 9DQ (\WLQJD
3DUWQHU
7D]
DYDQH\VLQJD#DNG OX

$VWULG 9DLOODQW
$VVRFLDWH
~QYHVWPHQW ODQDJHPHQW
DYDLOODQW#DNG OX

6DQMD 9DVLF

6HQLRU $VVRFLDWH
7D]

VYDVLF#DNG OX

-DVSHU 9HUKRRJ
3DUWQHU

7D[ )LQDQFLDO UHJXODWRU\

DQG 6HFXULWLHV ODZ
MYHUKRRJ#DNG OX



" MFDIP HY

7KLY GRAXP HOAY I RULQI RUP DARQ SXUSRVHYRQD DQG GRHY QRAFRQWAM QRUFDQ MEH UHIHG XSRQ DVELQEQ) GIDCDGYIFH
% RUHLP SGP HOMY D WDQUDRARQ RQWHEDMY R WHIQ RIP DWRQ IQFXGHG IMIVKLIK® UHRP P HQGHG \R VHHN GHEAGIG
SURHMRQDCDGYFH 7KHIILP P DNHVQR Z DUDQN DVVR WHFRP SBAMOHW R WH GDVI DQG GRAXP HOBMRQ 7KILG SDUN
LQRUP DWRQ LY QRAKQGHUWH P VFRQWRCDQG KDV EHHQ SURVGHG | RULQIRUP DARQ SXUSRVHVRQD $. ' / X[ HP ERXU 6 ¢ UO
FDQQRWDFFHSWHVSRQUELDA RUMDELDAY Z KDWRHYHUIRUDQ. GWHY RUSHDOIAV\WDWP D\ EH LOPXULHG | RUWH DFFXUDR. R WH
FROMMR VIXFK WILLG SDUN



